Cost Benefit Analysis Problems

Group 1 Members: _________________________________________________________
Describe your hypothetical product:

What will be the price of this item?

Fill in the chart below with hypothetical fixed and variable costs (only the white blocks):

	# of Units
	Fixed Cost
	Variable Cost
	Total Cost
	Marginal Cost
	Total Revenue
	Marginal Revenue

	1
	
	
	
	
	
	

	2
	
	
	
	
	
	

	3
	
	
	
	
	
	

	4
	
	
	
	
	
	

	5
	
	
	
	
	
	

	6
	
	
	
	
	
	

	7
	
	
	
	
	
	

	8
	
	
	
	
	
	


***EXCHANGE PAPERS WITH ANOTHER GROUP***

Group 2 Members: _________________________________________________________
Fill in the chart above by calculating fixed, total, and marginal costs, as well as, total and marginal revenue (the gray blocks).

If this were your business, how many of the product should you produce?

Why?

