Name _______________________________________________ Due Date ______________________________________ Period ___

Personal Finance Project
Directions:  The personal finance project is divided into three parts.  Follow the steps for each part to ensure successful completion of the project.  You may choose to work by yourself or with a partner.  If you choose to select a partner, one project is to be turned in for both of you and you will receive the same grade.  This project should be turned in as a portfolio (bound, title page, dividers, table of contents).
Part I
1. Get your income/household scenario from the teacher.

2. Take out federal and state income taxes from the income you received.
a. Federal income taxes  (http://www.moneychimp.com/features/tax_brackets.htm) 
b. State income taxes (google “NC State Income Tax Rates”) 
3. Divide your new income by 12; round the amount.  This is now your income for a month.

4. Prepare a monthly budget using your income and record it on the “Budget Sheet”.  Housing, food, transportation, health insurance, water, gas/electric utilities, childcare and at least three miscellaneous expenses must be included in your monthly budget.
The following expenses are required.
	Housing (Choose 1)

	Six bedroom house in a country club neighborhood with a golf course, tennis center and pool.  Neighborhood is zoned for the best schools in town.  Mortgage, taxes and homeowners insurance is $5000/month.  The mortgage is due to Countrywide Mortgage each month on the first.
	Four bedroom house in a country club neighborhood with a golf course, tennis center and pool.  Neighborhood is zoned for the best schools in town.  Mortgage, taxes and homeowners insurance is $3500/month.  The mortgage is due to Countrywide Mortgage each month on the first.

	Four bedroom house in a well maintained but older neighborhood with few amenities.  Neighborhood is zoned for schools in the adjacent town.  Mortgage, taxes and homeowners insurance is $2500/month.  The mortgage is due to Countrywide Mortgage each month on the first.
	Three bedroom house in a nice quiet neighborhood that is close to a shopping center, good schools and neighborhood pool.  Mortgage, taxes and homeowners insurance is $2000/month.  The mortgage is due to Countrywide Mortgage each month on the first.

	Three bedroom house in a nice quiet neighborhood that is close to a shopping center and good schools.  Mortgage, taxes and homeowners insurance is $1600/month.  The mortgage is due to Countrywide Mortgage each month on the first.
	Two bedroom house in a middle-class neighborhood.  The schools are average, but not the best in the city.  Mortgage, taxes and homeowners insurance is $1000/month.  The mortgage is due to Countrywide Mortgage each month on the first.

	One bedroom townhouse in a suburb of the city.  Good schools and shopping center nearby.  Mortgage, taxes and homeowners insurance is $1100/month.  The mortgage is due to Countrywide Mortgage each month on the first.
	Two bedroom apartment in an older part of town.  The schools are average, close to shopping center.  The rent is due to Pinewood Apartments on the first of each month and is $900/month.

	You share a two bedroom apartment with a friend.  The schools are average, close to shopping center.  The rent is due to Hopefalls Apartments on the first of each month.  Your part of the rent is $650/month.
	Two bedroom subsidized apartment that is near average schools and shopping center.  To qualify for this apartment you must make $1500/month income.  Your rent is $550/month paid to Riverwood Apartments, due on the first.

	Food (Choose 1- The total provided is how much you spend per month)

	You purchase weekly groceries at Harris Teeter and eat out four times a week.

· Family (groceries $400, eating out $400)

· Single adult (groceries, $150, eating out $175)
	You purchase weekly groceries at Harris Teeter and eat out two times a week.

· Family (groceries $500, eating out $200)

· Single adult (groceries $200, eating out $90)

	You purchase weekly groceries at Harris Teeter and eat out once a week.

· Family (groceries $600, eating out $75)

· Single adult (groceries $225, eating out $40)
	You purchase weekly groceries at Harris Teeter and do not eat out!

· Family - $450

· Single adult - $200


	Transportation (choose 1)

	You have two relatively new or new cars. You make a car payment on the first of each month to Ford.  The amount paid is $1200/month.  Gas for one month is $240.  Insurance is deducted monthly by Nationwide in the amount of $120.
	You have one new and one used car.  You make a car payment on the first of each month for the new car to Chevy for $550.  The gas for one month is $240.  Insurance is deducted monthly by Nationwide in the amount of $100.

	You have two used cars.  The gas for one month is $240 for both cars.  Insurance is deducted monthly by Nationwide in the amount of $100.
	You have one relatively new or new car. You make a car payment on the first of each month to Ford.  The amount paid is $550/month.  Gas is $120/month.  Insurance is deducted monthly by Nationwide in the amount of $60.

	You have one used car.  The gas for one month is $120.  You have auto insurance deducted monthly from your checking account from Nationwide; it is $60.
	You have a monthly bus pass and rely on public transportation solely.  A bus pass for one month for a single adult is $75, for a family $125.

	Health Insurance (choose 1)

	*If you are a teacher, police officer or firefighter you work for a local/state government and your health insurance is provided by your employer (but only for you, not for any other family members).*

	Monthly health insurance is $120 for a single adult paid at the first of the month to BlueCross BlueShield.
	Monthly insurance for a family is $75 per person, a maximum of $350 total paid at the first of the month to BlueCross BlueShield.

	Water Bill (based on the housing you chose earlier)

	Monthly water bill for a single adult is $35, $50 for a family paid to the City of Raleigh on the first of the month.  This is only for homeowners.
	There is no monthly water bill for those living in an apartment.

	Electric/Gas Bill (based on your family)

	Monthly utility bill for a single adult is $50 paid to Duke Power at the first of the month.
	Monthly utility bill for a family is $175 paid to Duke Energy at the first of the month.

	Childcare (Based on your family)

	For each child under the age of 6 child care is $600/month.
	For each child between the ages of 6-10, before school care is $100, after school care is $100.


CHOOSE AT LEAST THREE OF THE FOLLOWING EXPENSES TO USE:
	Cable Bill

	Monthly cable bill for a single adult and family is $75 paid to Time Warner Cable at the first of the month. (This is basic cable service with digital cable and HD.)
	Monthly cable bill for a single adult and family is $100 paid to Time Warner Cable at the first of the month. (This includes digital cable, HD, and DVR.)
	Monthly cable bill for a single adult and family is $150 paid to Time Warner Cable at the first of the month. (This includes digital cable, HD, DVR, playback, Internet.)

	Cell Phone Bill

	Monthly cell phone bill for a single adult is $75 paid to AT&T at the first of the month.
	Monthly cell phone bill for a family is $150 paid to AT&T at the first of the month.

	House Phone Bill

	Monthly bill for a single adult is $50 paid to Verizon at the first of the month.
	Monthly bill for a family is $75 paid to Verizon at the first of the month.

	Other Expenses

	Home Cleaning Service, $75/month paid to Merry Maids.
	Home Lawn Service, $150/month paid to True Green.

	Shopping (your choice of how much and where).
	Entertainment (your choice and where).

	Savings/Investments (your choice of how much and where).
	Pets ($50/month for each pet).

	Gym membership ($50/month for each person that is a member.)
	


Budget Sheet

Directions:  Record your monthly budget on this sheet.  Make sure your entire income for the month is accounted for.

	Check
Number
	Date
	Budget Item
	Check/Deposit
Amount
	 BALANCE
 



	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	
	
	
	
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	
	
	
	
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	
	
	
	
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	 
	 
	 
	 
	 

 




	
	
	
	
	 

 




	 
	 
	 
	 
	 

 




Part II

Complete the activities below.
1. Write checks for three of your monthly expenses. 

	 
	 
DATE______________________
 

101    
 PAY TO THE
 ORDER OF
_________________________________________ $ ______________     
___________________________________________________________ DOLLARS
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MoneyInstructor.com Bank
1221 Main Street
Anywhere, US 10001
FOR ___________________________ 
 

______________________________
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 PAY TO THE
 ORDER OF
_________________________________________ $ ______________     
___________________________________________________________ DOLLARS
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1221 Main Street
Anywhere, US 10001
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Part III
This section contains five extension activities.  If you are working with a partner you must complete all of the activities.  If you are working by yourself complete three of the activities.
1. Create a food budget.
2. Life happens!  From the sheet, pick three unexpected costs and research the cost to remedy each problem.
3. Plan a vacation.

Part III (Extension Activity 1: Food Budget)

1. Your job is to plan a trip to the grocery store for the week.  You should consider the needs of each member of your family, the number of people in your family, and any additional needs (toiletries, diapers, etc.). You can also try to incorporate going out to eat for yourself and your family.  You are limited to “eating out” on one day of the week. Remember to have a well balanced diet (fruits, dairy, vegetables, protein, and carbs).  Begin by planning a basic dinner for each day of the week:


	Monday:


	Tuesday:
	Wednesday:
	Thursday



	Friday:
	Saturday:
	Sunday:
	Snacks:




Now it’s time to shop.  You can do this online, but be aware that your cost will increase.  It is more budget conscious to go to the store.  Time to make a grocery list!

	Shopping Location(s):

	Item
	Anticipated Cost
	Actual Cost
	
	Item
	Anticipated Cost
	Actual Cost

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Anticipated Expenditure
	
	
	Actual Total Expenditure
	


Now, take your actual total expenditures and multiply it by four.  This should give you food expenditures for an entire month.  What would be your monthly food expense?  Do you think this figure is reasonable?

Part III (Extension Activity 2: Life Happens!  Unexpected Costs)

Unexpected Costs!

Choose three of the following five scenarios, and research the cost to remedy the problem.  Provide a total dollar amount for each chosen scenario.  You may contact local businesses or do the research online, but you must provide adequate information to allow your instructor to “fact check” your source if they choose to do so. (i.e. a website/address, phone numbers/name of business, etc…):

-The motherboard on your 2007 Dell Inspiron 531 desktop computer has gone bad.  You will need to get a new motherboard, and have it installed by a qualified repair facility.

-The radiator on your 2004 Honda Civic was punctured in five places by road debris, and is now leaking coolant.  You need to get it replaced by an authorized dealer.

-You learn that your sister is getting married.  You will need to fly from Raleigh-Durham International Airport to O’Hare Airport in Chicago (and back).  Your departure date is June 15th, 2012, and your return date is June 18th, 2012.  You will also need to purchase a wedding gift.  

-Your grandparents’ 50th wedding anniversary is next week, and your family has decided to go out to a nice dinner with them.  As the sole grandchild living near Raleigh, you have been given the final say on where to go: the options are a.) The Angus Barn in Raleigh, or b.) Fearrington House in Chapel Hill.  Once you select a restaurant, you must decide what you’re going to order for dinner while you’re there.  Provide the total cost for your dinner, including 15% gratuity.  After doing so, add in an additional $8, since you’re all splitting the cost for your grandparents’ meals.  

-You come down with the flu.  You decide not to go to the doctor, but you have to go to the store to purchase the following: two boxes of Kleenex, a bottle of Nyquil/nighttime flu medicine, a “daytime” cold/flu medicine, and a bottle of orange juice (for the vitamin C!).  Provide the total bill, including 7% sales tax.  (Be sure you can cite your source for the prices!)

Part III (Extension Activity 3: Plan a vacation)
Disneyworld? Europe? San Francisco? Chicago? Canada? Cancun? Tokyo? India? Miami? Dallas? Brazil?

You are to plan a vacation to a destination of your choice. If you have a family, they must come along.  You will design a budget for your trip to determine if your current lifestyle allows for a family vacation this year.

Step 1: Choose a place that you’d like to visit for one week this summer.  (June 11th through June 15th, 2012)

Step 2: Research the following expenses for that particular destination


-Transportation (to/from your location) 

-Food estimate (breakfast, lunch, and dinner each day)

-Lodging per night

-Activities while you are there (excursions, museums, tours, etc...)

Step 3: Design your vacation as you wish, including the above elements. Create a budget sheet for the items and determine if this vacation is possible given your current circumstances.  Be sure to cite your sources for any prices you provide.

Step 4: Answer the following questions

1. Given the budget you created earlier in the project, would this vacation be possible? 

2. What was the most expensive part of the trip? Least expensive? 

3. How could you adjust the vacation to meet your budget restraints? Be specific. 
